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Independent Auditor's Report

To the Board of Directors
Elementary Institute of Science

Dipinien

We have audited the accompanying financial statements of Elementary Institute of Science (a nonprofit
orgamization), which comprise the statements of financial position as of June 30, 2022 and 2021, and the related
statements of activitics, functional expenses, and cash flows for the vears then ended, and the related notes to
the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Elementary Institute of Science as of June 30, 2022 and 2021, and the changes in its net assets and its
cash flows for the vears then ended in accordance with sccounting principles generally accepted in the United
States of America,

Rasis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our reporl.  We are required 1o be independent of Elementary
Institute of Science, and to meet our other ethical responsibilities in accordance with the relevant cthical
requireients relating to our sudit.  'We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial stitements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of intemal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statemenis, management 15 required (o evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Elementary Institute of Science's ahility 1o
continie as a going concem within one year after the date that the financial statements are available to be issued.
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To the Board of Directoss Page 2
Elementary Institute of Science

Auditor’s Responsibilitics for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an suditor's report that includes cur opinion.
Resonable assurance is a high level of assurance, but is not absolute assurance and therefore is not a guaraniee
that an audit conducted in accordance with generally accepled auditing standards will alwavs detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional pmissions. misrepresentations,
or the override of internal control.  Misstatements, mcluding omissions. are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
«  Exercise professional judgment and maintain professional skepticism throughout the audit,

= ldentily and assess the risks of materinl misstatement of the financial statemenis, whether due 1o fraud
or error, and design and perform awdit procedures responsive to those risks.  Such procedures include
eximining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

= Obtain an understanding of internal control relevant to the audit in order io design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectivencss
of Elementary Institute of Science's internal control. Accordingly, no such opinion is expressed,

= Evaluate the appropriateness of accounting policies used and the reasonablencss al signilicant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

= Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Elementary Institute of Science’s ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with govemance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and centain internal control-related maiters that
we identificd during the audit,

Leaficole LLP

San Diego, Califomia
May 31,2023
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ELEMENTARY INSTITUTE OF SCIENCE
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2022 AND 2021

ASSETS
2022 2021
Current Assets: (MWates 2.4, 5 and &)
Cash and cash equivalenis S 1376100 L3 094,097
Investments B0, 185 [ 1,484
Accounts receivable fi, | il 5. 8540
Contributions receivable 9. 776 87415
Prepaid expenses 22 897 13,737
Total Current Assels 1,455,118 1,112,583
Noncurrent Assets: (Motes 2, 4, 7 and 8)
Property and equipment, net 3,811,978 3922218
Investment in limited parinership 475 333
Beneficial interest in endowment funds £30,25] Q32 65
Total Moncurrent Assets 4642 T4 4,850,468
TOTAL ASSETS % 6,007 822 & 5060051
S — e
LIABILITIES AND NET ASSETS
Current Liabilities: (Notes 2 and 11)
Accounts payable b3 26,561 5 15,992
Accrued payroll and vacation 48,538 56,441
Deferred revenue 17,861 | B6. 182
Total Current Liabilities 02 a962 258615
Total Liabilities 02 952 258615
Commitments amd Contingencies (MNaote 11)
Net Assets: (Notes 2,9 and 10)
Without donor restrictions 4682018 4,574,041
With donor restrictions |,322.242 I.136,395
lotal Met Assets CET BT 5,710,436
TOTAL LIABILITIES AND NET ASSETS 5 6097822 5 5969051
e ——— e ————————

Ihe accompanying notes are an integral part of the financial statements.
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ELEMENTARY INSTITUTE OF SCIENCE
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2022

Supporling Scrvices
Tikal
Education Crenezal and ppering
Plglrmn _hdmindsirakive Fandraising Senviees Tonal

Saladies gnd Belated Expenses:
Salanes ad wages & a7 5 ABSTI 8 14545 % 175,604 5 A0 40y
Payroll ceces amd refaied costs BT A%T a5 11873 15,531 A2, 790
Fegloves benedils — d3ETE 952 5 61T 11,550 54437
Total Salaries and Retated Expenscs BOS 127 1a9a) 162 545 2005306 107,631

sonsalary Heluied Espenies;
Sadverfinesg and marketing 19,745 1080 2280 4369 24112
Hank charges 1480 14t 1.8 1,254 3904
Computer vopport 4,277 474 Pt TH] EXITE
Comiract services 14, 767 - - - 14,767
Fees and olher chapes: 1,123 (K] 1T (}.%] | b
Facld mps 17 553 - - - 17683
Insuramce 16811 2, [HH} TEY 1.7R4 1% 558
blectings, events and travel 435 1570 1.7%1 § 52 w0l
'aimling and copymg h34 &0 d 1z TR
Porstage LTk 35 LR 515 5
Profaasional feey T4 aR2 4,855 1,942 6,797 L
Fei 1E1] 403 163 £ 4,082
Repairs amd masmiceance 43012 5002 Toan TAHIF 540,125
Supplies 55,354 Lnr LCE] 30 5%, The
ledzphone and inbsrned 2407 54l LY 5503 T
Uhilmics 4T 4TS LEE 1973 v, i £0.130
Total *onsalary Relaied Exponses JO5 A Y 52,264 1044 A5 AW X40,753
Adil: Depreciation 111 %78 13431 5 20K [ ] 130,17
Tolal Expreses % 1221548 % HEd4E % 180,797 % 2645 5 1868993
= — &= e ——1 — _

The accompanying notes are an integral part of the financial statements.



ELEMENTARY INSTITUTE OF SCIENCE
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2021

Supporting Semsies
Tisial
Education Gieneral and Suppaorting
Programs  Adminiszrative Fumidrasting Setviies Tustal
R 4
Salaries and wapes 5 EE 03§ HE02 § 136,78 § ITIi44 8 Gh| 419
Hayrodl taies 2nd refated couts da 454 4, 5E7 11 5ps 1h.302 &2, 706
Employee benefit 22475 L5200 16,264 Bl 4%0 3141
Tuitad Sakarics and Relsted Experscs $52 974 fill, | 01 1&4 95T Mg THLa
Advenising and marketling 4 B9 4451 1,156 6, 7TED I3
Bank charges 2.504 1,054 L 1054 3,540
Computer s 1459 1EI 451 [ &, 121
Confre services 167K 1.536 1274 4832 35 560
Fers and othor charges 2,070 - 1l Il 1300
Faeld mrips 75 - - - 1
Insurmmce IXELY 218 1l 155 15,007
Meetings, cvonds msd imved 1.2 - U im 1.5k
Franting smd copying 14w Ik 197 r L 1718
Poatage 4l ToE 1% T I, i&s
Prafessional foes .50 . M L) o914
Heme 1.150 ki1 bl ] | 167 1917
Fepairs and mainicaance aman 3 LR.EES 3,786 45,157
Supplies 17 84 1a KR EiR I1B,67%
Telephone andl smizrmet LR 1Y 176 kD 1604 7,005
Ualitcs JLEID B3f 4114 4,953 I7, 713
Totsl Nonsalary Relsted Fxgenses 173, 143 122 18,8040 51,502 204 40
Add: Depreciation 10 R3Y 2,908 24400 130T 1340, 1hsi
Tetal Expenses § B4 § TERM 8 20061 5 3040 % I L1E 135
—_—— e ———1 _— —————= [ ———— ]

The accompanying notes are an integral part of the financial statements,



ELEMENTARY INSTITUTE OF SCIENCE
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

2022 2021
h Flows F. ratin vilies:
Change in net assels 3 294,424 s 515415
Adjustments to reconcile change in net assets
to met cash provided by operating activities:
Depreciation 130,207 | 3, 164
Met realized and unrcalized loss {gain) on investments 1,321 2,289
Endowment investment loss {income) 04,3568 (193.282)
Endowment distribations BO%T 057
(Increase) Decrease in:
Accounts receivable (310 (4,750
Contributions receivable 47,839 30,475
Prepaid expenses (9. 060) (2,932)
Inerease {Deerense) in:
Accounts payable 10, 569 5090
Accrued payroll and vacation {7.903) 22,409
Deferred revenue (168.319) 26,113
Net Cash Provided by Operating Activities 40,911 539,162
Investment {purchases) and sales, net SR (4,415)
Purchase of property and equipment (18,967} (28,541 )
Beneficial interest in endowment funds 102,444 (185,225)
Met Cash Provided by (Used in) Investing Activities 83,535 (218,581)
Endowment investment incomae {94,356) 193,282
Endowment distributions {8087 {B05T)
Met Cash {Used in) Provided by Financing Activities (102,443) |B5,225
Met Increase in Cash and Cash Equivalents 382,003 5005, iy
Cash and Cash Equivalents a1 Beginning of Year G994, 007 488,291
CASH AND CASH EQUIVALENTS AT END OF YEAR 1376 100 & B 097
e ——————1 [ ————— ]

The accompanying notes are an integral part of the financial statements.



ELEMENTARY INSTITUTE OF SCIENCE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

Mote | - Ohrpanieation:

Elementary Institute of Science (“EIS™) is a premier science enrichment center dedicated to developing STEM
skills and interests, in order to address the widening gap of under-represented students in science.  Through
inquiry-based project leaming activities, children are able 1o explore, experiment, and understand the world of
science, technology, engincering, and math (STEM).

EIS was established in Southeast San Diego in 1964, The founder, Tom Waits, started a hands-on science club
in the back of his classroom. He believed science education would provide a strong foundation for the students
to continue on o college, and 1o sueceed m the rapidly expanding STEM-skilled workforee, The after-school
club thrived. EIS became one ol the first and finest after-school STEM programs in the United States,

The EIS Science and Technology Leaming Center is a landmark building which provides the ideal environment
ler hands-on leaming and exploration.  The 15,000-square foot facility includes five science labs, two IT labs,
a photography fab, lecture theatre, and confercnce room.  EIS provides on-going, progressive STEM programs
that continue to challenge and engage students from the age of 7 through high school graduation in a specialized
taboratory setting.  All subjects include a hands-on learning component,  Classes have a maximum ratio of 10
students 1o one instructor.  The programs encompass |8 different subjects with continuously improved
curriculm and topical themes.  EIS programs utilize community resources and collaborations.  Programs are
offered both afier school and on Satwrdays, in addition to a popular Summer Science Camp. EIS' approach
is designed 1o produce long-term learning gains and sustain interest in STEM leamning through stepped levels,
Program activities include field trips, presentations, and career exploration,

Cver | 0,000 siwdents from all over San Diego County have attended the Elementary Institute of Science.
Many EIS students have gone on to attend the finest universities in the United States, and have become doctors,
scieniistz, and other STEM professionals.

Mote X - Sipnifi unting Policies;

Accounting Metlsd

The financial statements of EIS have been prepared on the acenual basis of accounting which is in accordance
with accounting principles generally accepted in the United States of America (LS. GAAP), and, accordingly,
reflect all significant receivables, pavables, and other linbilities.

Financial Sta finm

Mel assets, revenues, gains, and losses are classiffed based on the existence or absence of donor or grantor-
imposed restrictions.  Accordingly, net assets and changes thereon are classified and reported as follows:

« Mot Assers Without Donor Restrictions - Net assets available for use in general operations and not
subject to donor {or certain grantor) restrictions.

MNet Assets With Donor Restrictions - Net assets subject to donor {or coriain grantor) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be met
by the passage of time or other events specificd by the donor. Other donor-imposed restrictions are
perpetual in nature, where the donor stipulates that resources be maintained in perpetuity.  Donor-
impased restrictions ane released when a restriction expires—that is, when the stipulated time has
clapsed, when the stipulated purpose for which the resource was restricted has been fullilled, or

bath,



ELEMENTARY INSTITUTE OF SCIENCE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2021

Mote 2 - Significant Accounting Policies: {Continued)

Estimates

The preparation of financial statements in conformity with accounting pringiples generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent asscts and liabilitics at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.  Actual results
could differ from those estimates,

Risks and Uncertaintics

EIS invests in various types of investment securities which are exposed 1o various nisks, such as interest rate,
market, and credit risks. Due to the level of risk associated with certain investment securities, it is at least
reasonably possible that changes in the values of investment sccurities will occur in the near-term. and such

changes could materially affect the amounts reported in the statements of financial position.

Fair Yaloe Measuremenis

Fair value nccounting standards define fair value, establish a framework for measuring fuir value, outline a fair
value hierarchy based on inputs used to measure fair value, and enhance disclosure requirements for far value
measurements,  The fair valoe hierarchy distinguishes between market participant assumplions based on market
data obtained from sources independent of the reporting entity (observable inputs that are classified within 1evel
|l or 2 of the bierrchy) and the reporting entity’s own assumptions about market participant sssumptions
{unobservable inputs classified within Level 3 of the hierarchy).

+  Level 1 inputs are gquoted prices in active markets for identical investments that the investment manager
has the ability 0 access at the measunemend daie,

«  lLevel 2 inputs are inputs other than quoted prices included within Level | that are observable for the
investment, cither directly or indirectly,

»  Level 3 inputs are unohservable inputs for the investment.

EIS' statements of financial position include the following financial instruments that are required o be
measured at fair value on a recurring basis:

«  Investments held at San Dicgo Foundation are considered Level 2 assets, and are reported at fair value
based on the fair value of the underlying asseis in the funds as reported by the fund manager, San
Diggo Foundation, since these funds are valued by the fund manager and are not teaded in an active

inarkel

« Beneficial interests in endowment funds held by San Diege Foundation, Jewish Community
Foundation, and Rancho Santa Fe Foundation are considered Level 3 assets, which represents the fair
vaillue of the underlying assets as reported by San Dicgo Foundation, Jewish Community Foundation,
and Rancho Sana Fe Foundation { Mote 8),

Allowanee for Doubiful Accounis

Bad debts are recognized on the allowance method based on historical experience and management’s
evaluation of outstanding receivables.  Management believes that all sceounts and contributions receivable
are fully collectible; therefore, no allowance for doubtfisl accounts and contributions receivable was recorded

al June 30, 2022 and 2021,



ELEMENTARY INSTITUTE OF SCIENCF,
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

MNote I - Significant Accounting Policies: (Continued )

talization an islinn

EIS capitalizes all expenditures in excess of 35,000 for property and equipment at cost, while donations of
property and equipment are recorded at their estimated fair valwes. Such dontions are reported as suppont
without donor restrictions, unless the donor has restricted the donated asset 10 a specific purpose.  Assels
donated with explicit restrictions regarding their use, and contributions of cash that must be used to acquire
property and equipment, are reported as support with donor restrictions. Absent donor stipulations regarding
how those donated assets must be maintained, EIS reports expirations of donor restrictions when the donated
or acquired assets are placed in service as instructed by the donor.  EIS reclassifies net assets with donor
restrictions to net assets without donor restrictions at that time.

Property and equipment is depreciated using the straight-line method over the estimated useful lives as follows:

Buildings M) years
Building improvements 7 - 39 years
Office equipment 3 years
Fumiture and fixtures 5 yvears

Depreciation totaked $130.207 and $130, 169 for the vears ended June 30, 2022 and 2021, respectively.

Maintenance and repairs are charged to operations as incurred.  Upon sale or disposition of property or
equipment, the asset account is reduced by the cost, and the accumulated depreciation account is reduced by
the depreciation taken prior to the sale. Any resultant gain or loss is then recorded as income or expense.

I pesiement o Extale

EIS reviews its investment in real cstate for impairment whenever events and changes in circumstances
indicate that the camying value of such property may not be recoverable. Recoverability is measured by a
comparison of the carrying amount of the real estate to the estimated proceeds from the eventual disposition
of the real estate. [f the real estate is considered to be impaired, the impairment to be recognized is measured
at the amount by which the carrying amount of real estate exceeds the fair value of such property, There were
no impairment losses recognized in 2022 and 2021,

Investment in Limited Parinership

EIS owns a 06% limited pariner interest in a limited parinership accounted for on the equity method totaling
£475 and 8555 a1 June 30, 2022 and 2021, respectively.

Compensated Absences

Accumulated unpaid vacation benefits totaling 330,634 and $27.126 at June 30, 2022 and 2021, respectively,
is accruwed when incurred, and is included in acerued payroll and vacation.




ELEMENTARY INSTITUTE OF SCIENCE
MNOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

Mote 2 - Signilicant Accounting Policies: (Continued)

Bevenue Recopmition

Contributions are recognized when the donor makes a promise to give 1o EIS that is in substance,
unconditional. Contributions that are restricted by the donor are reported as increases in net assets without
dener restrictions if the restrictions expire in the fiscal year in which the contributions are recognized.  All
ather donor-restricted contributions are reported as increases in net asscts with donor restrictions depending on
the nature of the restrictions, When a restriction expires, nel assets with donor restrictions are reclassified
1o net assets without donor restrictions.  Contributions to be received in future periods are discounted a1 an
appropriate discount rate,  Amortization of discounts is recorded as additional contribution revenue in
mecordance with donor-imposed restrictions, if any, on the contributions.

Revenue from tuition and fees is recognized as revenue when the related program occurs.  Deferred revenuc
from tuition and fees totaled 517,863 and $57,737 at June 30, 2022 and 2021, respectively.

Domated Services

Many individuals volunteer their time and perform a variety of tasks that assist EIS with specific progmms
and various committee assignments.  This contribution of services by the volunteers is not recognized in the
financial statements unless the services received (a) create or enhance nonfinancial assets or (b) roquire
specialized skills which are provided by individuals possessing those skills, and would typically need to be
purchased if not provided by donation, The donated services by volumieers for the vears ended
June 30, 2022 and 2021 did not meet the requirements above; therefore, no amounts were recognized in the
financial statements for volunteer time.

Functional Allocation of Expenses

The statements of functional expenses present expenses by function and natural classification. E1S allocates
its expenses on a funciional basis among its various programs and supporting services.  Expenditures which
can be identilied with a specific program or support services are allocated directly, according 1o their natural
cxpenditure classification. Costs that are common to several functions are allocated among the program and
supporting services based on space utilized, time records and catimates made by EIS" management.

HEes

EI% iz a public charity, and is exempt from income texes under Section 301{cH 3} of the Infernal Revenue
Code and Section 23701(d) of the California Revenue and Taxation Code. EIS believes that it has appropriate
support for any tax positions taken, and, as such, docs not have any uncertain tax positions that are materiol
to the financial statements, EIS is not a private foundation,

EIS* Return of Organization Exempt from Income Tax for the years ended June 30, 2022, 2021, 2020 and 2019
are subject to examination by the Internal Revenue Service and State taxing authorities, generally three-to-four
viears after the retums were filed.

Concenlration of Credit Risk

EIS maintains its cash in bank deposit accounts and money market funds which, at times, may exceed federally
msured limits, E1S has not experienced any losses in such accounts. EIS believes it is not exposed to any
significant credit risk on cash and cash equivalens,



ELEMENTARY INSTITUTE OF SCIENCE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

MNote 2 - Significa ing Palicies:

Cash and Cash F i=rls

For purposes of the stitements of cash flows, EIS considers all highly liquid investments available for current
use with an initial maturity of three months or less to be cash equivalents

Accounting Pronouncements Adopted

In September 2020, the FASH issued ASU No. 2020-07, Presentinion and Diselosures |'.l__|.' Net-fi Profit Entities

for Contributed Nonfinancial Assets (Topic 938). ASU 2020-07 improves transparenicy in the reporting of
contributed nonfinancial assets, also known as gifis in-kind, for not-for-profit entities, The ASU requires a
not-for-profit organization to present contributed nonfinancial assets as a separate line item in the statement of
activities, apart from contributions of cash or other financial assets, along with expanded disclosure
requirements.  This standard is applied on a retrospective basis, The adoption had no effect on the 2022
financial statements,

Subsequent Events

In preparing these financial statements, EIS has evaluated evenis and transactions fir patential recognition or
disclosure through May 31, 2023, the date the financial statements were available to be tssued, and conelwded
thiet there were no events or transactions that needed to be disclosed.

My = Liguidity amd Av

EIS regularly monitors the availability of resources required to meet its operating needs and other contractual
commitments, while also striving to maximize the investment of its available funds. EIS considers investment
income without donor restrictions, appropriated eamings from donor-restricted endowments, contributions
without donor restrictions, and contributions with donor restrictions for use in current programs which are
engoing, major, and central 10 its annual operations to be available to meet cash needs for gencral expenditures,
For purposes of analyzing resources available to meet general expenditures over a | 2-mosth period, EIS
considers all expenditures related to its ongoing activities, as well as the conduet of services undertaken 1o support
those activities, 1o be gencral expendiiures,

Financial assets avaslable for general expenditure within one vear are comprised of the following at June 30:

233 2021
Cash and cash equivalents § 1376100 .4 994,097
Investments 10,185 11,484
Accounts recervahle f, | 601 5,850
Contributions receivable ™ TT6 _ B74l5
Financial assets available for general expenditures within ome vear § 1432221 $  L098.B46

In addition to financial assets available 1o meet genernl expenditures over the next 12 months, EIS operates with
@ balanced budget and anticipates generating sufficient investment income 10 cover general expenditures,
Endowment funds consist of donor-restricted endowments. Income from donor-restricted endowments is
restricied for specific purposes, with the exception of the amounts available for general use. Appropriations of
endowment fund eamings are made in accordance with the spending policy as described in Note 10, The
pention of the denor-restricted endowment funds required 1o be held in perpetuity are not available for general
expenditure,

2



ELEMENTARY INSTITUTE OF SCIENCE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

MNote 4 - Fair Value Measurements:

The following table summarizes assets measured at fair value hy classification within the fair value hierarchy at

June 30:
22
uoted Prices
i Active Srgnificam
hlorkets for Oiiher Significant
Identical (¥hservahle Inibzervahle Balznce at
Assels Inputs Inputs Jumne 30,
(Level 1) (level2) ~— _ (leveld) 2022
Investments held al San Diego
Foundation 5 - L3 [ 185 % - 5 [0, 185
Beneficial interest in emdowment funds
Mode &) - - = BI025] B30,251
$ - % 10185 $__ KIS £ gdDA36
LF Ry |
uoted Prices
in Active Significant
Muarkels for Dther Significant
Identical Observable Unobservable Balance a1
Assefy Inputs Inputs June 500,
{Level [} (Level2) (Level 3) 2021
Investments held at San Dieaa
Foundation £ . g 11,484 5 1 I 14&4
Beneficial interest in endowmeni funds
(Note ) o v - 932695 932695
5 = 5 11,484 5 Q32 605 5 Q44,179

The reconciliation for financial instruments measured at fair value on a recurring basis as significiant unobservable

inputs {Level 3) are included in Note 8, as indicated above.

The following table represents EIS® Level 3 financial instruments, the valuation technigques used o measure the
fair value of the financial mstruments, and the significani unobservahle mputs and the range of values for those

inputs for the vears ended June 30

2022
Significant
Linobservable Inpait
__ Instrument _Fair Value Principal Valuation Technigue __Inputs  Values
Beneficial imerest in Valuation of underlying assets as provided by
endowiment fumds g 76,004 San Diego Foundation Base price Nia
Beneficial interest in Valuation of underlying assets as provided by
endowment funds 485,405 Jewish Community Foundation B price A
Benelial interest in Valuation of underlying assets a5 provided by
endowment funds 268 B2 Fancho Sams Fe Foundation Base price BA
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Mote 4 - Fair Value Measuremen s (Continuwed)

— 2021
Significan
Unobservable Input
Instrument  Fair Value Principal Valustion Technique Ingaits Values
Beneficial interest in Valuation of underlying asels ns provided
endowment fiends 5 79,342 by San [Nego Foundation Rase price MAA
Henelicial interest in Valuation of underlying assets as provided
endowment funds g 441950 by Jewish Community Foundatsn Base price MiA
Beneficial interest in Valuation of underlying assets as provided
endowment funds (3 101,494 by Rancho Santa Fe Foundation Base price A

M = lmvis

EIS" investments held at San Diego Foundation are held in an investment pool, which is structured for long-term,
total return consisting of 48% international cquities, 16% fixed income, 21% hedge funds, and | 5% real assets,
which consist of the following at June 30:

2022 2021
San Diego Foundation 5 10,185 5 11,484
Total Investments 5 10,185 b3 (1,484

The following schedule summarizes the investment (loss) income and its elassification in the statements of
activities for the vears ended June 30;

2022
Without =
Donoe With Doner
_Restrictions Restrictions Total
Interest and dividends 5 438 5 12,431 5 [ 2,869
Realized and unrealized loss {1.321) { 10, 69T) (1208
Investment fees (58) {(f, (153)) (6, 148}
Toal Investment Loss 5 (941) % (4.356) S (95,297)
ro— 2021
Without
Donor With Donor
Restrictions _ Restrictions Tl
Interest and dividends % Jai 5 11,266 11,626
Realized and unrealized gain 2,259 186,375 | 88,664
Investment fees o Ism (@359) (4,709}
Total Investment Income 5 27204 % 193,282 195,581
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Note 6 - Contributions Receivable;

Contributions receivable totaling $39,776 and S87.415 at June 30, 2022 and 2021, respectively, are due within
one year.

Note 7 - Property and Equipment;

Propenty and equipment consist of the following a1 June 30:

2022 2021

Buildings $ 5,622,125 3 5622125
Building improvements 193,275 178,067
Office equipment 293,762 290,003
Fumiture and fixires 98,608 98668
Land 91,000 91,000
Subtotal 6,298,330 6,279,863
Less: Accumulated depreciation (2,486,852) _ (2.356,645)
Property and Equipment, Nei $ 3,811,978 § 1923218

MNole 8 - Beneficial Interest in Endowment Funds:
San Diego Fouwndation

EIS has a beneficial interest in endowment funds held by San Diego Foundation, which is classified as with donor
restrictions and must be maimtained in perpetuity. The beneficial interest in endowment funds held by San Diego
Foundation is invested in a portfolio of equity and debl securities, which is structured for long-term total
returm, consisting of 3%% intermational equitics, 33% aliernative investments, 1% fixed income, 10% real
estate, and 7% real assets. EIS receives disiributions of eamings on an annual basis. The activity in the beneficial
mterest i endowment funds held by San Diego Foundation consisted of the following for the vears ended
June 30

2022 2021
Balance at Beginning of Year 13 79,242 L3 61,074
Investment (loss) income, net o REARY 18,168
Hulance ot End of Year 5 76,004 5 70 242

Jewish Community Foundation

EIS has a beneficial interest in endowment funds held by Jewish Community Foundation, which is classified as
with donor restrictions and must be maintained in perpetuity. The beneficial interest in endowment funds held by
Jewish Community Foundation are invested in the Endowment Pool, which invests 39% in equities, 25% private
assets, 18% fixed mcome, 13% multi-strategy and 5% real assets. The activity in the beneficial interest in endowment
funads held by Jewish Community Foundation consisted of the following for the vears ended June 30

2022 2021
Balance at Beginning of Year 3 541,959 5 117,595
Imvestment {loss) income, et (56,55:4) 64.517
Transfer x 359,847
Balance at End of Year 5 485,405 3 541,959
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Rancho Santa Fe Foundation

EIS has @ beneficial interest in endowment funds held by Rancho Santa Fe Foundation, which is classified as with
donor restriction and must be maimained in perpetuity. The beneficial interest in endowment funds held by
Rancho Santa Fe Foundation is held in an investment pool, which is structured for long-term, total retum consisting
of 38% domestic equities, 17% international equities, 6% emerging markets, 24% fixed income, and 15% in cash
and cash equivalents.  The activity in the beneficial interest in endowment funds held by Rancho Santa Fe
Foundation consisted of the following for the vears ended June 30:

2022 2021
Balance mt Beginning of Year 5 31494 L1 568,801
Investment income, net {34,564) 110,597
Transfer - (33947
Distributions _ (RO88) (8057
Balance at End of Year 1 268,842 5 311,494

Note 9 - Net Assets With Donor Restrictions:

Net assets with donor restrictions represent contributions received or receivable by EIS, which are limited in
their use by time or donor-imposed restrictions, Net assets with donor restrictions are available for the following
purpase at June 30:

2022 2021

Subject to Expenditure for Specificd Purpose:
Level Up Camps and FIRE UP 5 260 584 b -
STEM and other programs | Wb, B CH 47,500
San Diego Institute of Science 50,000 22,222
Lab equipment and other supplies 30,009 -

Jirls Take Flight Project 100, (i 9614
STEM Field Trips 14,000 -
Firel/p! 6,388 .
Camps and sflerschool programs - 91,864
D, Matthews event sa_mm __ 2,500
Tedal Subject to Expenditure for Specified Purpose 466,991 173,700
Subject to the Passage of Time:
Contribations receivahle 25000 30,000
Perpetual in Natwre:

Endowments (Note [0) _ BID2S] 932,693
Total Net Assets with Donor Restrictions $ 13223242 5 1136395
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Note Y - Net Assets With Donor Restrictions: {(Continued )

Net assets released from donor restrictions by incurring expenses satisfying the restricted purpose, or by the
occurrence of the passage of time or other events specified by the donors, are as follows for the years ended

June 3

2022 2021

Purpose Restrictions Accomplished:

STEM and other programs b 234, (M0 3 251,050

iirls Take Flight 97113 69,036
Camps and after-school programs 91,864 38616
Level Up Camps and FIRE LIP G5, 146 "
San Dicgo Institute of Science 47,222 2,778
Lab equipment and other supplies 5,987 25,4%
FireUp! 5,000 32500
[, Matthews event 2.50H) -
COVID-19related expenditures - 57,500
Crrant Writer - 11,7640
Time Restrictions Fulfilled:

Comtributions receivahle 30,000 30,000
Endowment Distributions __BOs8 _ B.0s7
Total Wet Assets Released From Restrictions 4 586,920 % 546,791
¢ 1 - Endowme Assels:

EIS" endowment consists of individual funds established for a variety of purposes. As required by generally
accepted accounting principles, net assets associated with endowment funds are classified and reported hased
on the existence of donor-imposed restrictions.  EIS” endowment funds are held and managed by San Diego
Foundation, Jewish Community Foundation and Rancho Santa Fe Foundation (the “Foundations™),

The Foundations manage the funds in accordance with the Uniform Prudent Management of Institutional Funds
Act of 2006 ("UPMIFA™). The Foundanions” objectives are 10 maintain the purchasing power (real value) of the
endowment funds, However, from time to time, the fair value of the assets in the endowment fund may fall
below the level that the donors require EIS w retain as a fund of perpemal durstion.  EIS classifies donor-
restricled net assets of a perpetual nature held by the Foundations as:

*»  The original value of gifts donated to the fund

»  The original value of EIS funds transferred 1o the find

= The original value of subseqisent gifts donated 1o the fund

«  Invesiment income and realized and unrealized pains and losses on invesiments
«  Distributions from the fund in accordance with the spending policy

The Foundations have adopted investment and spending policies for endowment funds that:

= Protect the invested assets

»  Preserve spending capacity of the fund income

* Maintain a diversified portfolio of assets that meet investment returm objectives while keeping risk
at a level commensurate with that of the median fund in comparable foundations

+  Comply with applicable Lows
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Note 10 - Endowment Net Assets: (Continued )

San Diego Foundation's endowment funds are invested in a portfolio of equity and debt securitics, which is
structured for long-term total return. San Diego Foundation’s spending policy is to disburse 5% annually, based
upon endowment principal market value over the last 36 months. These caleulations are made on a monthly
basis. If the market value of the Endowment Principal of any fund, at the end of cach maonth, is less than the
initial value of all contributions made to the Endowment Principal. then distributions will be limited 10 interest
and dividends received.

Jewish Community Foundation endowment funds are invested in a portfolio of equity and debt securities which
is structured for long-term total return.  Jewish Community Foundation's spending policy is o disburse 5%
annually, based upon endowment principal market value. If the market value of the Endowment Principal of
any fund, at the end of each month, is less than the initial value of all contributions made 1o the Endowment
Principal, then distributions will be limited to interest and dividends received.

Rancho Santa Fe endowment funds are invested in funds with longer-term investment objectives and strategies
that will accommodate relevant, reasonable or probahle events. Management of the assets is designed to preserve
the principal of the funds and provide a source of funds for current operations and programs.  Rancho Santa Fe
Foundation’s spending policy allows for annual distributions of equity to 5% of the current value, which includes
contributions to the fund, income carmed on such contributions, and all gains and losses on such funds,

The beneficial interest in endowment funds and changes in endowment net assets as of. and for, the vears ended
June 3

lewish Ramcho
San Diego Community Santa Fe
Foundation _ Foundation Foundation ~ Toal
Endowntent Met Assets at Juse 30, 2020 5 61074 8 117595 § bz L ) . 1 T4 470
Investment income (loss) 1%, 168 51T I 10,597 193,282
Lristribution - - (5057} (H.05T)
Transfer R 339,847 359847 .
Endowmient Net Assets af June 30, 2021 T8 X432 541,939 J10.494 932605
Investment income (loss) (3.238) (56,554) (34,564 {9,356
Distribution - - s _ (mesm)
Endowment Met Assers a1 June 30, 2022 £ To,004 % 485405 % 76K 842 L4 B30,2510
Note 11 - Commitmenis and Contingencies:
Retirement Plan

EIS has adopled a pension plan (the “Plan”™) for all employees 21 years of age and older. Emplovees are
cligible 1o make elective deferrals beginning on their hire date, and are eligible to receive the employer
matching and discretionary contributions after two vears of chigible service. Under terms of the Plan, EIS
will match 50% of employee contributions, up 10 6%. EIS mav also make a discretionary contribution to the
Plan, The contribution to the Plan totaled $10.662 and $7.930 for the vears ended June 30, 2022 and 2021,
respectively, and is included in employee benefits.
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City of San Diego Lease

EIS leases property from the City of San Dicgo at an initial rate of $2,501 per year, imcreasing annually by the
Consumer Price Index. Rent expense totaled $4.082 and $3.917 for the years ended June 30, 2022 and 2021,
respectively

Consolidated Appropriations Act Pavcheck Protection Program

In April 2021, EIS received a loan totaling $128,445 from the U.S. Small Business Administration under the
CARES Act Paycheck Protection Program (“PPF27). The boan is forgivable o the extent that EIS meets the
terms and conditions of FPP2.  Any portion of the loan that is niot forgiven bears interest at 19, and is due
Apnl 2026, EIS has included the loan wialing $-0- and $128.445 in defered revenue al June 30, 2022 and 2021,
respectively.  EIS has recognized 3128445 and $-0- as revenue for the vears ended June 30, 2022 and 2021,
respectively. The PPP2 loan was forgiven on February 14, 2022,

Mhe COVID-19 pandemic, whose effects first became known in January 2020, is having a broad and negative
impact on commerce and financial markets around the world. The United States and global markets
experienced significant declines in value resulting from uncertainty caused by the pandemic. EIS is closely
monitosing its investment portfolio and its liquidity, and is actively working to minimize the impact of these
declines. The extent of the impact of COVID-19 on EIS® operational and financial performance will depend
on certain developments, including the duration and spread of the outbreak and its impacts on EIS°
custoaners, donors, employees, and vendors, all of which at present cannot be determined.  Accordingly, the
extent to which COVID-19 may impact EIS’ financial position and changes in net assets and cash flows s
uncertain, and the accompanying financial staiements include no adjusiments relating to the effects of this
pandemic.



